May 2004 New Car Registrations - Analysis
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Market up 2.7 per cent so far this year

· During the first five months of 2004, the new car market rose by 2.7 per cent or 30,179 units. 

· Following an aggressive March market which exceeded expectations by 17,000 units, May followed April with a moderate decline in registrations. The May market slipped 2.8 per cent to 194,480 units. 
All sales types remain up over year-to-date
· Over the year-to-date private, fleet and business registrations have grown. Private registrations continue to take the lion's share of the market, exceeding the half million mark, up by 0.2 per cent over the year-to-date.
· Large fleet registrations continued to grow in May, up 3.9 per cent in the month and 3.3 per cent over the year-to-date.
· 18.2 per cent of May registrations came from UK-built models, with 35,446 units. Cars built outside the UK accounted for 81.8 per cent of the market, with 159,034 registrations.

Market remains on course for record year
· The June to May 'rolling 12 month total' stands at 2.61 million units.

· Full year volumes are forecast to remain at this level and reach 2.6 million units by the end of 2004. This would make 2004 the fourth consecutive record year for the new car market. 

· Fears of an overly aggressive rise in interest rates and possible negative effect on consumer confidence of sustained, high oil prices remain concerns for achieving the target forecast. 
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UK new and used car market – rolling 12 month totals
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Ford remain focused at number one 
· The Ford Focus was once again the UK's best seller in May. Renault's Mégane climbed to third, while the Vauxhall Zafira made the top 10 for the first time since June 2003.
· The market for MPVs once again showed one of the best monthly performances - up by 1,562 units or 17.6 per cent in May. Registrations of sports cars over the year-to-date hit 33,482 units, up 30.2 per cent.

· Demand for convertible models continues apace, up by 32.1 per cent or 12,203 units to 50,203 models over the year-to-date.

Diesel demand stronger than ever
· Demand for new diesel cars rose for the 44th successive month in May. Volumes jumped by 16.5 per cent in May and 21.2 per cent over the year-to-date. From January to May diesel registrations have increased by 61,399 units to 351,259 units.
· Diesels accounted for 30.9 per cent of the year-to-date market share, up from 26.2 per cent a year ago.
New and used volumes running at record highs
· New car registrations in the UK are currently running at a record rate, at more than 2.6 million units over a 12 monthly cycle.
· SMMT's data on used car transactions also shows a steep pick up in volumes in recent years. Used car sales hit 7,527,176 units in 2003 – a record total, equivalent to almost three used sales for every new car registered. 
· In the first quarter of 2004 the used car market hit two million units for the first time. It suggests that demand for new cars is fuelling a robust used car market. More details on used car sales are available at www.smmt.co.uk
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		New Registrations						May 2004

								all cars		% chge

		Month						194,480		-2.8%				200059

		YTD						1,137,490		2.7%				1107311

		Last three months						848,439		1.9%				832446
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